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In 2002 the GEM (Global Entrepreneurship Monitor) highlighted a significant decline in start-up participation rate in Australia from 9% to 3.8%, between 2001 and 2002.  The findings of the report suggest that approximately 85,000 businesses that might have started in 2002 did not do so due to a decline in entrepreneurial confidence in Australia.  This is often attributed to the effects and after effects of September 11.  However, the significant impact on start-up participation was also affected by lack of entrepreneurial capacity – the skills and motivation to start a business – according to the report.  The authors deducted that this “is a manifestation of a culture that is not robustly entrepreneurial.  Accordingly, any severe shock to business confidence is likely to have significant effects upon start-up rates.”

As small business service providers, Business Enterprise Centres and Business incubators we have a role in building and nurturing a robustly entrepreneurial culture to ensure that we weather any severe shock s to business confidence.  The key issues raised in the report include:

· Culture

· Education

· Government policy

· Access to capital

This paper will examine these areas and look at practical and effective ways to develop a culture conducive to innovation and entrepreneurship; and will specifically examine:

1. Youth Entrepreneurship – How we can build the acceptance of entrepreneurship as a career option.  We can facilitate this through provisions of role models, mentors and practical examples; assist in the creation of links between schools, business and service providers, and developing a curriculum for entrepreneurship and innovation.

2. Developing partnerships with tertiary institutions.  Universities are a wealth of knowledge, new developments and research and it is vital that we tap into this area.  We can play a role in creating networks between those who have ideas and those who have resources to market and commercialise; between those who have experience and those who are willing to learn.  This is the basis of many campus-based incubators that have proven highly successful through out Europe.  

3. Facilitating a Knowledge Transfer Network – Incubators and BEC’s need to play a role in transferring new knowledge into economic value.  Successful clients and tenants can pass on their high levels of entrepreneurial capacity through mentoring and/or training programs.  The incubator is a perfect forum for this dissemination of information, which could be shared through online bulletin board where businesses could source information and solutions to their business issues. 

This paper will also look at developing partnerships with government, as well as examining successful models in Australia and Europe.  Some initiatives from Sydney BEC will also be outlined.  Sydney BEC runs a Business Incubator, Business Advisory Service and an Innovation Advisory Centre.  
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